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Statement of principles – funding of political parties
Political parties have for 150 years been essential to the functioning of a sustainable representative democracy. They serve as a channel through which individuals and groups are integrated into the political system, organise campaigns in order to mobilise voters to express their wishes at elections and make possible the effective conduct of government.

There is accordingly a vital public interest in ensuring that parties operate in a framework that enables them to carry out these functions effectively and enjoy public confidence in doing so. In terms of the funding system, that public interest can be expressed through quantitative and/or process controls on expenditure, or income, or both.  For the purposes of the current review, three key questions need to be addressed:

1. Should there be new limits on how much individuals and organisations can contribute to parties?

2. If so, how and to what extent should the state bridge the gap between the voluntary income parties can attract and the expenditure they incur?

3. Should there be tighter limits on what parties can spend, especially in order to keep any call on public funds to a minimum?

In addressing these questions two key dimensions need to be borne in mind:

· the need for parties to remain based on the broadest voluntary individual participation 

· the need for public confidence in the integrity of the system

Any system for the funding of political parties must therefore:

· encourage smaller contributions from a larger number of people rather than small numbers of high value contributions

· ensure that no single funding source can exert undue influence

· ensure that parties continue to generate a significant proportion of their income from voluntary contributions
· neither entrench the existing party system nor inhibit the development of new parties

· be based on clear and fair rules for how parties qualify for any public funds
· be simple and practicable in terms of implementation
· be open and transparent so that the public can see clearly the sources and uses of funds

· take account of the needs of parties at all levels and in all parts of the United Kingdom

